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Performance is annualised when calculation period is over one year. Past performance does not predict future returns.
Fund return: NAV-to-NAV basis. For comparison with benchmark
*Share class denoted with “(Net)”refers to fund return net of maximum initial charge (SG) on a single pricing (NAV) 
basis. No redemption charge is levied.
This is a marketing communication. Please refer to the prospectus and to the KIID before making any final investment 
decisions.
Source: HSBC Asset Management, data as at 28 February 2023

Investment objective
The Fund aims to provide long term capital growth and income by investing in a 
portfolio of bonds denominated in or hedged to Singapore dollars (SGD).

Investment strategy
The Fund is actively managed and is not constrained by a benchmark.In normal market 
conditions, the Fund will invest at least 90% of its assets in investment grade bonds, 
non-investment grade bonds and unrated bonds issued by governments, government-
related entities, supranational entities and companies that are based in or carry out the 
larger part of their business in Asia, either denominated in SGD or non-SGD currencies 
that are hedged back to SGD.The Fund may invest up to 30% in non-investment grade 
bonds, and invest up to 10% in asset-backed securities and mortgage-backed 
securities. The Fund may invest up to 10% in convertible bonds and up to 10% in 
contingent convertible securities.The Fund may invest up to 10% in other funds, 
including HSBC funds.See the Prospectus for a full description of the investment 
objectives and derivative usage.

Main risks
• The Fund's unit value can go up as well as down, and any capital invested in the 

Fund may be at risk.
• The Fund invests in bonds whose value generally falls when interest rates rise. This 

risk is typically greater the longer the maturity of a bond investment and the higher 
its credit quality. The issuers of certain bonds, could become unwilling or unable to 
make payments on their bonds and default. Bonds that are in default may become 
hard to sell or worthless.

• The Fund may invest in Emerging Markets, these markets are less established, and 
often more volatile, than developed markets and involve higher risks, particularly 
market, liquidity and currency risks.

Performance Fund
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Share Class Details
Key metrics
NAV per Share SGD 8.07
Performance 1 month -0.84%
Yield to maturity 5.99%
Fund facts
UCITS V compliant Yes
Subscription mode Cash / SRS 

(Supplementary 
Retirement 

Scheme)
Dividend treatment Distributing
Distribution Frequency Monthly
Dividend ex-date 28 February 2023
Dividend annualised yield 5.72%
Last Paid Dividend 0.037503
Dealing frequency Daily
Valuation Time 17:00 Luxembourg
Share Class Base Currency SGD
Domicile Luxembourg
Inception date 2 March 2018
Fund Size SGD 194,680,239
Managers Daniel Lam
Fees and expenses
Minimum initial 
investment (SG)¹

SGD 1,000

Maximum initial 
charge (SG)

3.000% 

Management fee 0.800%
Codes
ISIN LU1734076539
Bloomberg ticker HSSDAM2 LX
¹Please note that initial minimum 
subscription may vary across different 
distributors
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Performance (%) YTD 1 month
3 

months
6 

months 1 year 3 years ann 5 years ann
Since 

inception ann
AM2 0.99 -0.84 1.91 -0.40 -6.79 -3.40 -- -0.54

AM2 (Net)* -- -- -- -- -- -- -- --

Calendar year performance (%) 2018 2019 2020 2021 2022
AM2 -- 7.97 4.30 -3.31 -10.71

AM2 (Net)* -- -- -- -- --

3-Year Risk Measures AM2
Reference 

benchmark
Volatility 4.79% --

Sharpe ratio -0.95 --

5-Year Risk Measures AM2
Reference 

benchmark
Volatility -- --

Sharpe ratio -- --

Fixed Income Characteristics Fund
Reference 

benchmark Relative
No. of holdings ex cash 183 -- --

Average coupon rate 3.75 -- --

Yield to worst 5.88% -- --

Current yield 4.14% -- --

Option Adjusted Duration 3.70 -- --

Option Adjusted Spread Duration 3.98 -- --

Average maturity 5.11 -- --

Rating average BBB+/BBB -- --

Credit rating (%) Fund
Reference 

benchmark Relative
AAA 2.97 -- --

AA 3.23 -- --

A 31.89 -- --

BBB 40.55 -- --

BB 15.11 -- --

B 4.01 -- --

CCC 0.45 -- --

NR 1.89 -- --

Cash -0.10 -- --

Maturity Breakdown 
(Option Adjusted 
Duration) Fund

Reference 
benchmark Relative

0-2 years 0.21 -- --

2-5 years 1.36 -- --

5-10 years 1.46 -- --

10+ years 0.67 -- --

Total 3.70 -- --
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Geographical Allocation (%)
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Sector Allocation (%) Fund
Reference 

benchmark Relative
Banks 29.84 -- --

Reits 23.03 -- --

Real Estate 8.18 -- --

Consumer Cyclical 6.63 -- --

Diversified Finan serv 5.30 -- --

Consumer Non cyclical 4.68 -- --

Communications 4.07 -- --

Government 3.29 -- --

Industrial 3.25 -- --

Energy 3.02 -- --

Other Sectors 8.83 -- --

Cash -0.10 -- --

Top 10 Holdings Weight (%)

ASCENDAS REIT 3.140 02/03/25 3.20

MPACT TREASURY 3.110 24/08/26 3.10

BOC AVIATION 3.930 11/05/25 3.10

CCT MTN PTE LTD 3.170 05/03/24 2.98

OVERSEA-CHINESE 1.832 10/09/30 2.54

NATL AUSTRALIABK 4.150 19/05/28 2.34

FCT MTN PTE LTD 3.200 11/05/23 2.33

UNITED OVERSEAS 2.250 2.18

UNITED OVERSEAS 3.500 27/02/29 2.16

MPACT TREASURY 3.045 27/08/27 1.71
Top 10 holdings exclude holdings in cash and cash equivalents 
and money market funds.
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The stocks mentioned are for illustrative purposes only and are not investment advice, investments have risks.
Source: HSBC Asset Management, data as at 28 February 2023

Monthly performance commentary
Review
Treasury inverted further with short yields rising faster than long yields, as key economic releases including payroll employment growth 
and retail sales surprised to the upside strongly, pointing to a tight labour market and sticky inflation. A meaningful pick-up in consumer 
spending growth was also reported for January, beating market expectations that were already strong and reversing last year's
weakening trend. Consumption was likely supported by continued employment strength and low levels of jobless claims filings suggest 
that the job market remained strong into mid/late February. The main CPI aggregates came in rather firm, helped by solid increases in 
rental prices while the used vehicle price component further eased. Meanwhile, the headline and core PCE price indices continued to run 
well above the FOMC’s inflation target despite some moderation trend. Fed policymakers previously slowed the pace of rate hikes to 
25bps per meeting and agreed that the cumulative effect of rate hikes had begun to moderate inflation pressures, even as inflation 
remained high. However, the last meeting occurred just before the recent data surprises which could have hawkish implications for the 
Fed. Overall, two-year yields jumped 62bps while 10-year yields were up 41bps. February saw Singapore sovereign yield curve move in 
lockstep with US treasury, as the curve shifted upwards with the shorter end rising faster than the longer end. The YoY increase in core 
inflation in January came in lower than the consensus while the headline inflation growth was well below market expectations. Although 
the small downside surprise might point to a softened inflation outlook, prices continued to be elevated across both goods and services. 
This in part reflected the 1ppt GST hike that took effect from 1 January, the other part of the equation was due to Singapore’s tight labour 
market, evident in the job vacancy ratio that remained high and wage growth that has been running well above historic trend. Elsewhere, 
January NODX contracted YoY but rose MoM, marking the first sequential expansion since June last year. Manufacturing production 
print missed expectations, falling both sequentially and YoY, with weakness mainly seen in the non-tech/non-pharma sectors reflecting 
the capex cycle. The Asia credit market posted a negative return in February. Investment grade bonds outperformed high yield bonds 
over the month amid heightened rates volatility and a pick-up in new issuance. In terms of spread movements, IG bond spreads 
tightened in February while HY bond spreads widened. China quasi-sovereign, particularly local government financing vehicles (LGFVs) 
rallied due to strong technical support and attractive valuation. Indonesia sovereign and India infrastructure also tightened notably as 
rating agencies’ affirmations restored some investor sentiment on a large Indian conglomerate. On the other hand, China financials and 
TMT performed worst. The HY arena retraced last month’s gains with China real estate, India metals & mining and Pakistan sovereign 
being the worst performers. Several macro headlines including falling home prices have weighed on sentiment in China and proved a 
recovery of the physical property market will take time. India metal & mining was mainly dragged by intensified investor concerns over a 
commodities giant’s liquidity and ability to repay upcoming obligations. Pakistan continued to widen as the progress of securing IMF 
financing remains uncertain. On the positives, tightening in India Utilities, China quasi sovereign and oil & gas helped offset some of the 
negative market returns in February.

Strategy
The fund ended February lower with duration exposure detracted the most amid the upward shifting Singapore sovereign curve. 
Moreover, FX exposure also detracted with the SGD depreciated against the USD amid the broad USD rebound. On the positives, the 
fund’s credit exposure contributed positively, mainly from Singapore IG corporates, Singapore and Korea bank subordinated debt, and 
perpetual bonds with low coupon step-up, despite partly offset by its exposure to the China property sector in light of some profit-taking 
activities. Elsewhere, carry remained a key contributor to the returns as the fund continued to maintain a decent yield. The fund’s 
duration was being managed at around three-and-a-half years. Over the month, the fund increased exposure to China TMT and India 
consumer, while trimming exposure to China banks, Singapore bank subordinated debt, and Korea technology. Meanwhile, it continues 
to hold a meaningful size of SGD denominated investment grade bonds. At the same time, it also diversifies into the USD Asian credit 
market which offers a wider selection of bonds across the credit rating spectrum than the SGD bond market. From a sectoral standpoint, 
the fund continues to prefer agencies and corporates over sovereign bonds. The fund has a major allocation to Singapore REITs for their 
stable income. It also holds a meaningful size of high quality quasi-sovereign names in Singapore for yield carry. At the same time, the 
fund has a decent exposure to the China property sector in light of China reopening news and the supportive tone on the property sector 
from the authority, while remaining selective with an emphasis on the better quality companies, which will more likely to benefit from the 
funding loosening policies in the sector, reflecting mostly our conviction on the individual credit rather than our view on the sector. We 
also favour bank subordinated debt such as those from Singapore and broader Asia Pacific region given their relatively defensive nature 
and attractive yields.

Outlook
2022 was a challenging year for Singapore as inflation jumped to 14-year high despite a decent economic growth. 2023 is expected to 
be another challenging year. The FY2023 budget demonstrates policymakers’ efforts to tackle increasing cost of living by providing some 
household relief measures to support those target groups. The budget raised the Assurance Package to extend support to lower-income 
households, offsetting the increase in Goods and Services Tax. The Monetary Authority of Singapore (MAS) forecasts inflation in 2023 to 
remain at elevated levels like 2022 even if inflation has peaked. The SGD should stay well supported as the MAS is proactive in the fight 
against inflation and may continue to tighten monetary policy further, albeit at a slower pace than 2022, especially if inflation pressures 
after the GST hike are higher than estimated. Meanwhile, SGD bonds are attractive from a fundamental, technical and valuation
viewpoint. With the global monetary tightening cycle approaching a mature stage as inflation pressures peak in many major economies, 
bond investors may benefit from capital appreciation when central banks transit into easing mode. Overall, we believe that a better 
environment for fixed income and the resilient macroeconomic situation in Singapore provide a much-improved backdrop for Singapore 
dollar (SGD) bonds. Last year, Asia and China investment grade credit showed relative resilience during volatility in global bond markets. 
2023 presents China credit with additional tailwinds including China’s covid policy relaxations and the government’s supportive policies. 
While we continue to monitor risks, such as the expected defaults in China high yield property, we believe that the calmer US inflation, 
an improved macroeconomic environment in Asia, Asia credit’s favourable technicals and solid investment grade market provide a more 
positive backdrop for the asset class this year.
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Risk Disclosure
• Derivatives may be used by the Fund, and these can behave unexpectedly. The 

pricing and volatility of many derivatives may diverge from strictly reflecting the 
pricing or volatility of their underlying reference(s), instrument or asset.

• Investment Leverage occurs when the economic exposure is greater than the 
amount invested, such as when derivatives are used. A Fund that employs 
leverage may experience greater gains and/or losses due to the amplification effect 
from a movement in the price of the reference source.

• Investment involves risk. Past performance figures shown are not indicative of 
future performance. Investors should read the prospectus (including the risk 
warnings) and the product highlights sheets, before investing. Daily price change 
percentage is based on bid-bid price.

Source: HSBC Asset Management, data as at 28 February 2023

Follow us on:

HSBC Asset Management

Glossary
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Important Information
The material contained herein is for marketing purposes and is for your information only. This document is not contractually binding 
nor are we required to provide this to you by any legislative provision. It does not constitute legal, tax or investment advice or a 
recommendation to any reader of this material to buy or sell investments. You must not, therefore, rely on the content of this 
document when making any investment decisions.
Performance is annualised when calculation period is over one year. Net of relevant prevailing sales charge on a single pricing (NAV) 
basis, calculated on the basis that dividends are reinvested.
This document does not constitute an offering document and should not be construed as a recommendation, an offer to sell or the 
solicitation of an offer to purchase or subscribe to any investment.
This document is for information only and is not an advertisement, investment recommendation, research, or advice. Any views and 
opinions expressed are subject to change without notice. It does not have regard to the specific investment objectives, financial 
situation, or needs of any specific person. Investors and potential investors should not invest in the Fund solely based on the 
information provided in this document and should read the prospectus (including the risk warnings) and the product highlights
sheets, which are available upon request at HSBC Global Asset Management (Singapore) Limited (“AMSG”) or our authorised 
distributors, before investing. You should seek advice from a financial adviser. Investment involves risk. Past performance of the 
managers and the funds, and any forecasts on the economy, stock or bond market, or economic trends that are targeted by the 
funds, are not indicative of future performance. The value of the units of the funds and income accruing to them, if any, may fall or 
rise and investor may not get back the original sum invested. Changes in rates of currency exchange may affect significantly the value 
of the investment. AMSG has based this document on information obtained from sources it reasonably believes to be reliable. 
However, AMSG does not warrant, guarantee or represent, expressly or by implication, the accuracy, validity or completeness of such 
information.
HSBC Global Asset Management (Singapore) Limited 
10 Marina Boulevard, Marina Bay Financial Centre, Tower 2, #48-01, Singapore 018983
Telephone: (65) 6658 2900 Facsimile: (65) 6225 4324 
Website: www.assetmanagement.hsbc.com/sg 
Company Registration No. 198602036R
Should there be any discrepancy, the English version shall prevail. This advertisement or publication has not been reviewed by the 
Monetary Authority of Singapore.
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Performance is annualised when calculation period is over one year. Past performance does not predict future returns.
Fund return: NAV-to-NAV basis. For comparison with benchmark
*Share class denoted with “(Net)”refers to fund return net of maximum initial charge (SG) on a single pricing (NAV) 
basis. No redemption charge is levied.
The above table cites the last dividend paid within the last 12 months only. 
Dividend is not guaranteed and may be paid out of capital, which will result in capital erosion and reduction in net asset 
value. A positive distribution yield does not imply a positive return. Past distribution yields and payments do not 
represent future distribution yields and payments. Historical payments may comprise of distributed income, capital, or 
both.
The calculation method of annualised yield prior to August 2019 is the simple yield calculation: (dividend amount / NAV 
per share or units as of ex-dividend date) x n;  The calculation method of annualised yield from August 2019 is the 
compound yield calculation:  ((1 + (dividend amount / ex-dividend NAV))^n)-1, n depends on the distributing frequency.  
Annually distribution is 1; semi-annually distribution is 2; quarterly distribution is 4; monthly distribution is 12.
The annualised dividend yield is calculated based on the dividend distribution on the relevant date with dividend 
reinvested, and may be higher or lower than the actual annual dividend yield.
Investors and potential investors should refer to the details on dividend distributions of the Fund, which are available on 
HSBC Asset Management (Singapore) Limited website.
Source: HSBC Asset Management, data as at 28 February 2023

Supplemental information sheet
Performance (%) YTD 1 month 3 months 6 months 1 year 3 years ann 5 years ann

Since 
inception ann

AC SGD 0.99 -0.84 1.91 -0.40 -6.79 -3.40 -- -0.54

AC SGD (Net)* -- -- -- -- -- -- -- --

AM2 SGD 0.99 -0.84 1.91 -0.40 -6.79 -3.40 -- -0.54

AM2 SGD (Net)* -- -- -- -- -- -- -- --

AM3HAUD AUD 0.85 -0.88 1.61 -0.82 -7.52 -3.90 -- -0.85

AM3HAUD AUD (Net)
*

-- -- -- -- -- -- -- --

AM3HUSD USD 1.15 -0.74 2.06 -0.08 -6.50 -3.24 -- -0.20

AM3HUSD USD (Net)* -- -- -- -- -- -- -- --

Calendar year performance (%) 2018 2019 2020 2021 2022
AC SGD -- 7.96 4.31 -3.31 -10.70

AC SGD (Net)* -- -- -- -- --

AM2 SGD -- 7.97 4.30 -3.31 -10.71

AM2 SGD (Net)* -- -- -- -- --

AM3HAUD AUD -- 7.50 3.83 -3.69 -11.29

AM3HAUD AUD (Net)* -- -- -- -- --

AM3HUSD USD -- 8.55 4.63 -3.34 -10.59

AM3HUSD USD (Net)* -- -- -- -- --

Share class
Share Class Base 

Currency
Distribution 

Frequency Dividend ex-date Last Paid Dividend

Annualised Yield 
based on ex-

dividend date
AC SGD -- -- -- --

AM2 SGD Monthly 28 February 2023 0.037503 5.72%

AM3HAUD AUD Monthly 28 February 2023 0.031668 4.80%

AM3HUSD USD Monthly 28 February 2023 0.043957 6.71%

Share class Inception date ISIN

Share Class 
Base 

Currency
Minimum Initial 

Investment
NAV per 

Share
Management 

fee
Distribution 

type
AC 2 March 2018 LU1734076612 SGD USD 5,000 9.73 0.800% Accumulating

AM2 2 March 2018 LU1734076539 SGD USD 5,000 8.07 0.800% Distributing

AM3HAUD 20 March 2018 LU1734076885 AUD USD 5,000 8.09 0.800% Distributing

AM3HUSD 20 March 2018 LU1734076703 USD USD 5,000 8.10 0.800% Distributing
Different classes may have different performances, dividend yields and expense ratios. For hedged classes, the effects 
of hedging will be reflected in the net asset values of such classes. Expenses arising from hedging transactions may be 
significant and will be borne by the relevant hedged classes. Hedged class performs the required hedging on a best 
efforts basis.


